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Independent Auditors' Report

Board of Directors
Association for Mental Health and Wellness, Inc. and Subsidiary
Ronkonkoma, New York

We have audited the accompanying consolidated financial statements of the Association for Mental Health
and Wellness, Inc. and its subsidiary, Clubhouse Collective, Inc. (collectively the “Organization”), which
comprise the consolidated statements of financial position as of December 31, 2018 and 2017, and the related
consolidated statements of activities and change in net assets, functional expenses, and cash flows for the
years then ended, and the related notes to the consolidated financial statements.

Management’s Responsibility for the Consolidated Financial Statements

Management is responsible for the preparation and fair presentation of these consolidated financial
statements in accordance with accounting principles generally accepted in the United States of America; this
includes the design, implementation, and maintenance of internal control relevant to the preparation and
fair presentation of consolidated financial statements that are free from material misstatement, whether due
to fraud or error.

Auditors’ Responsibility

Our responsibility is to express an opinion on these consolidated financial statements based on our audits.
We conducted our audits in accordance with auditing standards generally accepted in the United States of
America. Those standards require that we plan and perform the audits to obtain reasonable assurance about
whether the consolidated financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
consolidated financial statements. The procedures selected depend on the auditors’” judgment, including the
assessment of the risks of material misstatement of the consolidated financial statements, whether due to
fraud or error. In making those risk assessments, the auditors consider internal control relevant to the
Organization’s preparation and fair presentation of the consolidated financial statements in order to design
audit procedures that are appropriate in the circumstances, but not for the purpose of expressing an opinion
on the effectiveness of the Organization’s internal control. Accordingly, we express no such opinion. An
audit also includes evaluating the appropriateness of accounting policies used and the reasonableness of
significant accounting estimates made by management, as well as evaluating the overall presentation of the
consolidated financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion.
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In our opinion, the consolidated financial statements referred to above present fairly, in all material respects,
the consolidated financial position of the Organization as of December 31, 2018 and 2017, and the changes in
its consolidated net assets and its consolidated cash flows for the years then ended in accordance with
accounting principles generally accepted in the United States of America.

Other Matters

Our audit was conducted for the purpose of forming an opinion on the consolidated financial statements as
a whole. The accompanying consolidating statements of financial position and consolidating statements of
activities and changes in net assets as of and for the years ended December 31, 2018 and 2017 are presented
for purposes of additional analysis and are not a required part of the consolidated financial statements. Such
information is the responsibility of management and was derived from and relates directly to the
underlying accounting and other records used to prepare the consolidated financial statements. The
information has been subjected to the auditing procedures applied in the audits of the consolidated financial
statements and certain additional procedures, including comparing and reconciling such information
directly to the underlying accounting and other records used to prepare the consolidated financial
statements or to the consolidated financial statements themselves, and other additional procedures in
accordance with auditing standards generally accepted in the United States of America. In our opinion, the
information is fairly stated in all material respects in relation to the consolidated financial statements as a
whole.

Bohemia, New York
May 10, 2019



ASSOCIATION FOR MENTAL HEALTH AND WELLNESS, INC. AND SUBSIDIARY

CONSOLIDATED STATEMENTS OF FINANCIAL POSITION

DECEMBER 31, 2018 2017
ASSETS (Note 5)
Current Assets:
Cash and cash equivalents............cccocceveineiininininininiiceccsceeene, $ 1,383,655 1,679,245
Restricted cash and cash equivalents...........cccccoeiniinciniiniincincne, 17,696 18,271
Contracts and accounts receivable, net (Note 2)..........cceevereineinennnnee. 2,338,063 1,482,276
Prepaid expenses and other current assets..........c.cccceecereinccinccincnincnns 99,643 130,150
Total Current Assets 3,839,057 3,309,942
Property and equipment, net (Notes 3 and 6)............cccccceevviviiinnnncnnnn. 7,828,845 7,943,873
Security depPoSits.........ccceuiuiiiiiiiiiiiiiiiiiiic 26,383 29,789
Other assets (INOtE 4)........ccvueieiririnieinieineinetrcenie e 169,572 176,702
TOTAL ASSETS  $ 11,863,857 11,460,306
LIABILITIES AND NET ASSETS
Current Liabilities:
Current portion of mortgages payable (Note 6)............cccccceveiiniruinnnne, $ 60,796 78,741
Current portion of obligations under capital leases...............ccccceueueuncn 30,019 42,858
Current portion of note payable (Note 6)...........ccccoeeiiiniiinniiiinnnnen, 41,702 40,069
Security deposits payable...........cccccccoeoiviiiiiiniiiii 1,050 1,942
Accounts payable and accrued expenses..............cccceviiiiniiiiiiniiiinn. 1,123,594 1,066,469
Refundable advances (NOte 7)........cc.ccveirerineininineninenieeneeseeseeneenens 309,172 312,918
Unearned INCOME.........c.coeirueirieiiiiiiiiecieestcesetetetstee ettt - 9,905
Total Current Liabilities 1,566,333 1,552,902
Long-term portion of mortgages payable (Note 6)...........ccccccvvviruiinnnnne. 1,955,355 2,017,208
Long-term portion of obligations under capital leases..............cccceucuenee. 58,982 65,045
Long-term portion of note payable (Note 6)..........cccccceeeciniiiviniicicinnnnn 39,718 81,420
Deferred compensation payable (Note 4)...........ccccccevviiinniiiniiicninnne, 104,572 111,703
Total Liabilities 3,724,960 3,828,278
Commitments and contingencies (Notes 2, 3, 4, 5, 6, and 7)
Net Assets:
Without dOnOr TeSTIICHONS. ....ciivevieeieiieeeeeetee ettt erre e s esaneeeeae 8,129,583 7,629,778
With dOnOr TESTIICHONS. ...vviiiiiieieeeeeeeeeee ettt e e eaaee s ssaaeas 9,314 2,250
Total Net Assets 8,138,897 7,632,028
TOTAL LIABILITIES AND NET ASSETS  $ 11,863,857 11,460,306

The accompanying notes are an integral part of these consolidated financial statements.

-3-



ASSOCIATION FOR MENTAL HEALTH AND WELLNESS, INC. AND SUBSIDIARY

CONSOLIDATED STATEMENT OF ACTIVITIES AND CHANGE IN NET ASSETS
FOR THE YEAR ENDED DECEMBER 31, 2018

Without Donor With Donor

Restrictions Restrictions Total
Revenue:
Program services (Note 7):
S fOT SEIVICES. vttt et et e et e e e e et eae et see et eaeeeeneseeseseseeseeaeseas $ 8,284,479 $ - $ 8,284,479
Grant and CONtTACt SUPPOTt......cveuieruerrireereiiereeesiseeesessssseessassesessssssesssssnes 3,834,117 - 3,834,117
RENEAL INICOIMNC. ...ttt e et eseaeesaeeene 255,133 - 255,133
Net assets released from restrictionsS.........coeveeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeee e 127,214 (127,214) -
Total Program Services Revenue 12,500,943 (127,214) 12,373,729
Other revenue/ (expense):
CONETIDULIONS. ..ottt ettt et e e eveeseeeseaeeseaeesteeeneenane 56,712 134,278 190,990
FUNdraiSing @VeNntS.......oeeueiriririeieeeirrieieieeceee e 51,792 - 51,792
Direct expenses of fundraising events............ccceceerveeueuinnreeerennneeens (23,845) - (23,845)
OtheT TNCOIIIC. ...ttt e e e eaeeseae s et e seneeeneas 127,787 - 127,787
Net gain on fixed asset diSposal..........ccccerrirueueirnnieeeiinneccreeeenes 3,320 - 3,320
TEETEST TNICOTIE ...ttt et seeeaeeeeeee e e e eeeeeeeenen 9,276 - 9,276
Total Other Revenue/(Expense), Net 225,042 134,278 359,320
Total Revenue, Net 12,725,985 7,064 12,733,049
Expenses:
Program services:
HOUSING .ttt 720,368 - 720,368
Community and referral...........cccocovreiinnieiinneeeeee e 173,206 - 173,206
WOrKfOrce training........covveeeueverininieieeinrieiee et 182,649 - 182,649
SREIEET ...ttt ettt ettt et e ettt e ettt an e s enes 664,510 - 664,510
Eastern Suffolk Recovery Center...........cccocvrueerennniecinneneieeineneeeeenns 232,362 - 232,362
POT SEIVICES. ...ttt et e e et e e e ae e s eeaaeeesnes 225,692 - 225,692
Care MANAZEIMNENL.....c.coverurvirieriirreirreieieter ettt et s 4,573,503 - 4,573,503
Personalized Recovery Oriented Services..........c.cocovrueveinnneieeenennenenens 2,809,468 - 2,809,468
Community based SEIrVICeS.........coveueuiirrieueueiririreeteeerr e 321,202 - 321,202
Other PrOGramS........ceeuiiriririeieiiriririeieit ettt ettt eenens 541,326 - 541,326
Total Program Services Expenses 10,444,286 - 10,444,286
Supporting services:
Administrative and overhead...........oooooueveeeeeeeeeeeeeeeeeeeeeeeeeeeeeeee e, 1,762,497 - 1,762,497
FUNATAISING. ...ttt 19,397 - 19,397
Total Supporting Services Expenses 1,781,894 - 1,781,894
Total Expenses 12,226,180 - 12,226,180
Change in Net @SSets..........cocoviiiiiiiiiii s 499,805 7,064 506,869
Net assets, beginning of year 7,629,778 2,250 7,632,028
Net assets, end Of YEAT.........coreuriiiemriicirceree e seeseee $ 8,129,583 $ 9314 $ 8,138,897

The accompanying notes are an integral part of these consolidated financial statements. -4-



ASSOCIATION FOR MENTAL HEALTH AND WELLNESS, INC. AND SUBSIDIARY

CONSOLIDATED STATEMENT OF ACTIVITIES AND CHANGE IN NET ASSETS

FOR THE YEAR ENDED DECEMBER 31, 2017

Revenue:
Program services (Note 7):
FES fOr SEIVICES....uiuiiueuieieieieeetetetetete ettt
Grant and contract support....
ReNtal INCOME.......cveieiieiieiieieieetietectet ettt ettt b et b s e s ensens

Other revenue/ (expense):

CONETIDULIONS. ...ttt
FUundraiSing @Vents..........cccocoreueueirininieueeinineiereeenenrereseeseeseseseesessenenenesens
Direct expenses of fundraising events...........c.cccccoveveceinnneiccnnereeccns
Other INCOME........ooeveuiiiieieicciriecct ettt
Net gain on fixed asset diSPoSal.........cccecevverireririeireineinereereeeeeeiene
Interest INCOME........c.coueuiiiiiiiiiiiiec e
Total Other Revenue/(Expense), Net

Total Revenue, Net

Expenses:
Program services:
HOUSINE ...
Community and referral.........c.ccocoveeveonnieinneccrneeecreeeeeeee
WoOrkforce training..........cceeeveeeeierecrininienecinineecceeeeiereecse e,
SREIEET ...ttt ettt st
Eastern Suffolk Recovery Center..........cccoeiveenirenineneeenisieniniecsieeeeeene
Peer SEIVICES. ..ottt
Care ManAZEIMENL.........ccceoueiririrerientirestetetetet ettt ebe et s ee e
Personalized Recovery Oriented Services...........coceeeveiveneneneriecenenenenens
Community based SErviCes..........cccceerrueueuininniereerennieeeineneeeeseeeenenens
Other PrOgramS..........ccciririeueueuiriniriereietreriereaeereeseaereestesesesesesessesesesesssaesenes

Supporting services:
Administrative and overhead...........coccccecevvieiccnnneccnnnccreeene
FUNAIaiSing.......ccoceuiiiiiiiiniiiiiniiicccc s
Total Supporting Services Expenses
Total Expenses

Change iN NEt @SSELS........ucvrvieereerieiireieieieieieieteieteee st esenenenes
Net assets, beginning of year.............cccoovvivininiiiiniiciiicccce
Net assets, end Of YeaT........ccccvvrrrriririceceieeeeeeree e eeseaene

Without Donor With Donor
Restrictions  Restrictions Total
$ 7,804,728 $ - $ 7,804,728
3,062,076 - 3,062,076
284,856 - 284,856
7,215 (7,215) -
11,158,875 (7,215) 11,151,660
195,854 6,100 201,954
54,102 - 54,102
(36,434) - (36,434)
81,418 - 81,418
1,051 - 1,051
4,719 - 4,719
300,710 6,100 306,810
11,459,585 (1,115) 11,458,470
751,936 - 751,936
184,217 - 184,217
132,471 - 132,471
561,745 - 561,745
236,915 - 236,915
273,716 - 273,716
3,818,327 - 3,818,327
2,999,751 - 2,999,751
100,598 - 100,598
273,322 - 273,322
9,332,998 - 9,332,998
1,648,476 - 1,648,476
19,458 - 19,458
1,667,934 - 1,667,934
11,000,932 - 11,000,932
458,653 (1,115) 457,538
7,171,125 3,365 7,174,490

$ 7,629,778

$ 2,250 $ 7,632,028

The accompanying notes are an integral part of these consolidated financial statements.



CONSOLIDATED STATEMENT OF FUNCTIONAL EXPENSES

FOR THE YEAR ENDED DECEMBER 31, 2018

ASSOCIATION FOR MENTAL HEALTH AND WELLNESS, INC. AND SUBSIDIARY

Salaries. ........oiiiiiii
Payroll taxes............ccooeeiiiiiiiii.
Employee benefits (Note 4)

Total salaries and related expenses

Rent - housing.................coeeeiniiin.
Rent - facilities...............oooooeiin
Utilities - facilities
Utilities - housing
Repairs and maintenance - housing
Repairs and maintenance
Insurance...............ocooo .
Equipment...............ooo
Telephone................oooii
Printing..........oooooo
Supplies and educational materials
Postage.........cooooviiii
Training.............coooooii
Conferences and events

Travel.....oooiiiiiiiii s

Dues and subscriptions
Outside services - administrative
Outside services - program

Public relations.................ccceeviveenn.n.

Professional fees

Interest (Not€ 6).......c.eeuveniiniininninnn.n.
Bad debts (Note 2)
Depreciation and amortization (Note 3)

Service dollars..........cccoeeeuviiiiiiiininnn.

Program Services

Supporting Services

Eastern Suffolk Personalized Total Administrative Total
Community Workforce Recovery Care Recovery Community Other Program and Supporting
Housing and Referral Training Shelter Center Peer Services Management Oriented Services Based Services Programs Services Overhead Fundraising Services Total
155,353 $ 104,992 $ 99,392 $ 276,845 $ 150,033 $ 165,074 $ 2,640,659 1,592,265 168,810 $ 347,449 $ 5700872 $ 965,384 $ - $ 965,384 $ 6,666,256
22,610 11,623 10,588 36,849 23,152 23,473 389,411 153,594 28,704 51,510 751,514 85,622 - 85,622 837,136
22,201 11,316 15,007 39,002 18,809 11,221 529,721 290,250 31,919 49,804 1,019,250 184,775 - 184,775 1,204,025
200,164 127,931 124,987 352,696 191,994 199,768 3,559,791 2,036,109 229,433 448,763 7,471,636 1,235,781 - 1,235,781 8,707,417
215,712 - - - - - - - - - 215,712 - - - 215,712
7,246 - - 8,220 - - - - 5,720 - 21,186 - - - 21,186
965 336 23 24,957 60 - 20,517 60,186 426 2,625 110,095 6,476 17 6,493 116,588
77,655 - - - - - - - - - 77,655 - - - 77,655
51,109 - - 20 - - - - - - 51,129 - - - 51,129
748 827 94 33,815 103 - 38,906 112,837 - 4,635 191,965 11,690 5 11,695 203,660
11,709 907 571 15,828 6,585 212 57,593 34,818 385 6,081 134,689 42,568 - 42,568 177,257
6,645 4,709 2,992 5,668 3,855 2,115 79,093 40,394 13,647 8,361 167,479 24,126 - 24,126 191,605
105 508 176 108 40 1,000 6,948 3,455 1,716 1,204 15,260 409 2,340 2,749 18,009
14,587 1,438 5,701 15,564 2,883 806 63,388 76,482 26,471 11,065 218,385 19,946 113 20,059 238,444
30 1 1 235 210 - 1,533 314 24 22 2,370 3,077 102 3,179 5,549
1,130 853 2,798 1,178 384 782 17,465 6,261 390 1,655 32,896 4,878 - 4,878 37,774
1,179 18,919 26,014 1,904 1,167 855 2,879 9,504 5,002 2,022 69,445 5,066 - 5,066 74,511
6,994 138 215 2,009 199 2,531 54,001 2,510 9,325 22,908 100,830 1,412 - 1,412 102,242
29 - - 11,903 3,245 - 14,528 11,715 - 1,120 42,540 2,513 - 2,513 45,053
- - - - - - - 13,703 - - 13,703 - - - 13,703
42 33 45 25,675 95 1,652 846 45,881 2 265 74,536 1,012 - 1,012 75,548
580 26 125 2915 1,371 8,891 2,010 11,660 50 343 27,971 3,914 8,046 11,960 39,931
3,043 929 510 3,350 1,485 1,244 22,361 12,876 3,256 2,119 51,173 9,664 370 10,034 61,207
4,631 2,087 5,729 11,826 1,699 3,728 266,131 58,943 2,222 5,631 362,627 174,869 400 175,269 537,896
- 11,338 10,881 - 2,800 - 30,167 149,629 21,163 - 225,978 24,516 - 24,516 250,494
317 64 1,030 277 96 2,036 1,068 959 985 684 7,516 6,737 7,827 14,564 22,080
2,522 - - - - - - - - - 2,522 71,650 - 71,650 74,172
25,440 201 103 231 87 - 39,078 33,054 36 3,217 101,447 17,350 - 17,350 118,797
17,203 - - 47,565 (10) 1) 139,745 3,131 - 6,500 214,133 125 - 125 214,258
70,467 1,058 652 94,924 14,009 69 102,641 82,751 935 12,067 379,573 47,232 - 47,232 426,805
- - - 1,686 - - 52,089 - - - 53,775 - - - 53,775
116 903 2 1,956 5 4 725 2,296 14 39 6,060 47,486 177 47,663 53,723
720,368 $ 173,206 $ 182,649 $ 664,510 $ 232,362 $ 225,692 % 4,573,503 2,809,468 321,202 $ 541,326 $ 10,444,286 $ 1,762,497 $ 19397 $ 1,781,894 $ 12,226,180

The accompanying notes are an integral part of these consolidated financial statements.



CONSOLIDATED STATEMENT OF FUNCTIONAL EXPENSES

FOR THE YEAR ENDED DECEMBER 31, 2017

ASSOCIATION FOR MENTAL HEALTH AND WELLNESS, INC. AND SUBSIDIARY

Program Services

Supporting Services

Eastern Suffolk Personalized Total Administrative Total
Community  Workforce Recovery Care Recovery Community Other Program and Supporting
Housing and Referral Training Shelter Center Peer Services Management Oriented Services Based Services Programs Services Overhead Fundraising Services Total
Salaries. ........ooiiiiiii $ 142,095 $ 107,745 $ 63412 $ 218,667 $ 152,449 $ 177,144 $ 2,246,245 1,639,236 $ 60,737  $ 145293 $ 4,953,023 $ 918,414 $ - % 918,414 $ 5,871,437
Payroll taXes. ...........viiiiiiiiiiiiii e 17,632 11,991 5,977 29,008 20,630 26,320 310,754 172,427 7,858 20,613 623,210 86,539 - 86,539 709,749
Employee benefits (Note 4).............ccoooeiiiiiiiiiinn 22,996 15,337 12,082 34,327 20,178 17,738 406,505 294,904 10,130 19,934 854,131 163,667 - 163,667 1,017,798
Total salaries and related expenses...................ccoeeiinnnn.e. 182,723 135,073 81,471 282,002 193,257 221,202 2,963,504 2,106,567 78,725 185,840 6,430,364 1,168,620 - 1,168,620 7,598,984
Rent - housing...........c.cooiiiiiiiiiiiiii e 234,271 - - - - - - - - 5,721 239,992 - - - 239,992
Rent - facilities.............cooooiiiiii 4,888 - - 10,448 - - - - - - 15,336 - - - 15,336
Utilities - facilities 972 675 499 25,813 57 - 21,389 56,497 - 360 106,262 6,526 - 6,526 112,788
Utilities - housing.............ccooooiiiiii 74,086 - - - - - - - - - 74,086 - - - 74,086
Repairs and maintenance - housing...............................l 57,964 - - - - - - - - - 57,964 - - - 57,964
Repairs and maintenance..................ccooeiiiiiiiiin . 1,234 1,272 908 29,374 126 - 54,027 114,872 - - 201,813 15,134 - 15,134 216,947
INSUTANCE. .....iiiiiiii e 13,248 887 547 15,612 6,098 - 51,113 32,837 811 5 121,158 44,938 - 44,938 166,096
Telephone...........c.oooiiiiii 4,425 4,537 1,477 5,610 2,943 2,067 67,044 35,499 1,024 11,492 136,118 25,055 304 25,359 161,477
Printing.........coooiiiiiiiiiii 627 97 68 641 118 2,228 7,940 4,046 1,200 923 17,888 858 - 858 18,746
Supplies and educational materials........................ooooe. 14,357 1,829 1,825 12,465 4,044 897 34,180 59,920 6,318 17,729 153,564 12,718 741 13,459 167,023
POSEAGE. ... 21 21 120 373 98 - 1,936 31 - 11 2,611 3,330 549 3,879 6,490
Training.........cooooiiiiiiii 566 1,195 5,455 1,590 1,376 2,729 13,979 13,800 1,285 397 42,372 11,534 - 11,534 53,906
Conferences and eVeNnts. ...........ouveeeiiiiei e, 371 17,606 27,480 - 1,246 - - - - 3,574 50,277 - - - 50,277
Travel.........coooiiiii 3,443 355 177 3,353 1,866 5,405 36,257 4,262 3,441 9,913 68,472 2,242 - 2,242 70,714
AULO @XPENSE. .. oottt - - - 8,172 2,279 - 11,070 10,391 301 - 32,213 1,765 - 1,765 33,978
Garden eXpense. ..........c.uviiiiiiiiiiii - - - - - - - 2,505 - - 2,505 - 222 222 2,727
FOO. .oniiiiii 729 - 66 26,752 330 3,689 549 62,553 126 - 94,794 419 192 611 95,405
S0Cial. . i 50 4 3 1,931 1,671 9,590 2,075 10,155 100 - 25,579 349 10,240 10,589 36,168
Dues and subscriptions................ccooeiiiiiiiiniin 1,607 278 188 2,166 517 693 8,014 6,068 - 1,694 21,225 4,153 - 4,153 25,378
Outside services - administrative...................ooooooei 4,284 1,132 376 5,892 491 19,977 235,769 50,763 1,252 1,101 321,037 155,801 - 155,801 476,838
Outside services - program - 17,844 10,983 - 5,091 1,033 46,557 231,768 - 21,535 334,811 14,752 - 14,752 349,563
Public relations.............ccooooiiii 292 45 28 628 1,266 4,198 1,956 884 106 3,745 13,148 6,980 5,148 12,128 25,276
Professional feeS........o.vuuin i 1,554 - - - - - - - - - 1,554 70,259 - 70,259 71,813
Interest (NOte 6)..........cooivviiiiiiiiiiiii 28,992 358 130 173 87 - 45,870 33,313 - 48 108,971 15,213 - 15,213 124,184
Bad debts (NOte 2)........ccouuiiiiiiiiiiiiiii e, 50,257 - 38 13,895 - - 65,549 81,316 3,500 8,684 223,239 415 - 415 223,654
Depreciation and amortization (Note 3)............................ 70,168 1,006 629 95,677 13,947 - 103,537 79,117 2,322 550 366,953 44,673 - 44,673 411,626
SerVICe dOLATS. .. neeee et - - - 17,789 - - 45,787 - - - 63,576 - - - 63,576
Other........oooiiiiii 807 3 3 1,389 7 8 225 2,587 87 - 5,116 42,742 2,062 44,804 49,920
Total XPENSESs. .......ciiuiniiiiiiiiii e $ 751,936 $ 184,217 $ 132471 % 561,745 $ 236,915 $ 273,716 $ 3,818,327 2,999,751 $ 100,598 $ 273322 $ 9,332,998 $ 1,648476 $ 19458 $ 1,667,934 $ 11,000,932

The accompanying notes are an integral part of these consolidated financial statements.



ASSOCIATION FOR MENTAL HEALTH AND WELLNESS, INC. AND SUBSIDIARY

CONSOLIDATED STATEMENTS OF CASH FLOWS

FOR THE YEARS ENDED DECEMBER 31, 2018 2017
Cash Flows from Operating Activities:
Change I NEt ASSEES........c.ucueuiuiicieiciceccteice et $ 506,869 $ 457,538
Adjustments to reconcile change in net assets
to net cash provided by operating activities:
Depreciation and amortiZation...........c.cccoereeriereierecininnnneeeeeteriereeere e reseeseeenen, 426,805 411,626
Net gain on fixed asset diSposal..........ccccccevviviiiiiiiiiic, (13,101) (1,051)
Net increase in allowance for doubtful accounts............cccoeovevvieveieieeiieceeceeceeeeae, 39,121 91,355
Changes in operating assets and liabilities:
(Increase)/ decrease in assets:
Contracts and accounts receivable............cccccvrereieeicinnnneccectenee e (894,908) (26,799)
Prepaid expenses and other current assets...........c.ceeeveerrreereeererenecniverennnseerenenes 30,507 18,007
Security depOosits........ccccviiiviiiiiiiiiiiiiicc e 3,406 187
(@1 TS =TT 1< TP 7,130 (39,702)
Increase/ (decrease) in liabilities:
Accounts payable and accrued expenses..............ccccvviiiiiniininiice 57,125 (5,320)
Refundable adVances.............ooeiiiiiiiiciececeeeee ettt e, (3,746) 49,519
UNEarned INCOIME. .......c.cueueuiuiirieireeieteteieitiettrt et besta et seseneseneecn (9,905) (4,761)
Security deposits payable............ccociiiiiiiiiiii e (892) -
Deferred compensation payable............ccoccceiiiiiiiiiiinice (7,131) 39,703
Total adjusStments..........cccoviiiiiiiiiiii s (365,589) 532,764
Net Cash Provided by Operating Activities 141,280 990,302
Cash Flows from Investing Activities:
Purchases of property and equipment............ccccoccoeiiiinininiiiininnes (297,621) (278,044)
Proceeds from disposal of property and equipment 8,461 1,051
Payments received for capital lease receivable.............cccoooeiiiiiiiiiiiiiiiicas - 7,917
Net Cash Used in Investing Activities (289,160) (269,076)
Cash Flows from Financing Activities:
Repayments of line of credit...........ccooiiiiiiiiiiii (700,000) -
Proceeds from INE Of CIEIt.........ocuiivuiiiiiiiiieeeeeeeee ettt eae e, 700,000 -
Repayments of note payable............ccccooiviiiiiiii s (40,069) (38,501)
Repayments of capital lease obligations............cccccoeeuiiiiiininiiiiiiniiccceces (28,418) (27,229)
Repayment of mortgages payable............ccccoviiiiiiiii e (79,798) (96,987)
Net Cash Used in Financing Activities (148,285) (162,717)
Net change in cash and cash equivalents............ccccoceiiiiiiiinii (296,165) 558,509
Cash and cash equivalents and restricted cash, beginning of year............c.cccccceurrnccnnes 1,697,516 1,139,007
Cash and cash equivalents and restricted cash, end of year...........cccccccevvniciennnicccnnn, $ 1,401,351 $ 1,697,516
COMPONENTS OF CASH AND CASH EQUIVALENTS ON THE
CONSOLIDATED STATEMENTS OF FINANCIAL POSITION:
Cash and cash eqUIVALENLS..........cccceiriiiiiciiinicce e $ 1,383,655 $ 1,679,245
Restricted cash and cash equivalents..........c.ccccccevvreiriereieiciinnnceccecere s 17,696 18,271
TOTAL CASH AND CASH EQUIVALENTS §$ 1,401,351 $ 1,697,516
Supplemental Disclosure of Cash Flow Information:
Cash paid fOr INEETESt.........cccucuiiiiiicciccccee et $ 116,549 $ 124,184
Non-cash acquisitions of property and equipment............cccocccevviiiniiininnniininne, $ 25,659 $ 9,900
Non-cash disposal of capital lease Obligations............ccccevveieucueieirininiceeeeeceeeneeaes $ 16,143 $ -
The accompanying notes are an integral part of these consolidated financial statements. -8-



ASSOCIATION FOR MENTAL HEALTH AND WELLNESS, INC.
AND SUBSIDIARY

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEARS ENDED DECEMBER 31, 2018 AND 2017

1. Description of Organization and Summary of Significant Accounting Policies

This summary of significant accounting policies of the Association for Mental Health and Wellness, Inc. (the
“Association”) and its subsidiary, Clubhouse Collective, Inc. (“Collective”), (hereinafter collectively “the
“Organization”) is presented to assist in understanding the Organization’s consolidated financial
statements. The consolidated financial statements and notes are representations of the Organization’s
management, who is responsible for the integrity and objectivity of the consolidated financial statements.
These accounting policies conform to accounting principles generally accepted in the United States of
America and have been consistently applied in the preparation of the consolidated financial statements.

Principles of consolidation - The accompanying consolidated financial statements for the years ended
December 31, 2018 and 2017 include the accounts of the Association and its subsidiary, Collective. All
intercompany accounts and transactions have been eliminated upon consolidation.

Nature of operations - The Association provides psychiatric rehabilitation and support services to people
who have been disabled by psychiatric disabilities who reside in Suffolk County, New York, and assists
homeless and at-risk veterans and their families to transition to productive, independent roles following
their transition from military service. Services include a range of housing services, including a homeless
shelter, and other peer-support services, providing information and referral, workforce training and
support, peer and mutual support groups, and mental health education and advocacy to individuals,
companies, schools, and agencies in Suffolk County. Collective was established to hold real property for use
in the Association’s programs.

Basis of presentation - The consolidated financial statements of the Organization have been prepared on the
accrual basis of accounting. Revenue is recorded as earned and expenses are recorded as incurred.

Revenue recognition - Revenue received under government and private grants is restricted as to the use
specified in the grant agreements. The Organization records grant awards accounted for as exchange
transactions as refundable advances until related services are performed, at which time they are recognized
as revenue. In addition, deficit-funded grants are recognized as revenue when reimbursable expenditures
under qualified programs are incurred. Grant contracts are generally expended within a one-year cycle and
as a result will be recorded as revenue in unrestricted net assets. Fee for service revenue is recognized when
service is provided.

Donor-imposed restrictions - The Organization is required to report information regarding its consolidated
financial position and activities according to the following net asset classifications:

Net assets without donor restrictions - Net assets that are not subject to donor-imposed stipulations.

Net assets with donor restrictions - Net assets subject to donor-imposed stipulations or other
stipulations that may or will be met, either by action of the Organization and/or the passage of time.
When a restriction expires, these net assets are reclassified annually to net assets without donor
restrictions and reported in the statements of activities as net assets released from restrictions. Other
donor restrictions are perpetual in nature, where by the donor has stipulated the funds be
maintained in perpetuity.




ASSOCIATION FOR MENTAL HEALTH AND WELLNESS, INC.
AND SUBSIDIARY

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEARS ENDED DECEMBER 31, 2018 AND 2017

1. Description of Organization and Summary of Significant Accounting Policies (continued)

The Organization reports gifts of land, buildings, and equipment as unrestricted support unless explicit
donor stipulations specify how the donated assets must be used. Gifts of long-lived assets with explicit
restrictions that specify how the assets are to be used and gifts of cash or other assets that must be used to
acquire long-lived assets are reported as restricted support. Absent explicit donor stipulations about how
those long-lived assets must be maintained, the Organization reports expirations of donor restrictions when
the donated or acquired long-lived assets are placed in service.

Property and equipment, and depreciation and amortization - Purchased equipment and leasehold
improvements are capitalized at cost when acquired. The Organization’s capitalization policy is to capitalize
all fixed asset purchases in excess of $1,000. Depreciation of property and equipment is provided on the
straight-line method over the estimated useful lives of the assets. Amortization of leasehold improvements
is provided on the straight-line method over the term of the related lease or the estimated useful lives of the
improvements, whichever is shorter. Estimated useful lives are as follows:

Buildings, Improvements, and Closing Costs............cccc....... 27.5 - 40 years
Furniture and Equipment ...........cccccociiiiiiiiiiinie, 5 -15years
VERICLES ... 4 - 5 years

Income taxes - The Organization is exempt from federal income tax under section 501(c)(3) of the Internal
Revenue Code and is publicly supported, as described in section 509(a). Donors may deduct contributions
made to the Organization within the requirements of the Internal Revenue Code.

The Organization evaluated its activities for uncertain tax positions and has determined that there were no
uncertain tax positions for 2018 and 2017.

The Organization files an IRS Form 990 and respective state and local tax returns. These tax returns are
subject to review and examination by federal, State, and local taxing authorities. The Organization has
determined that it has registered in all states where it is required to be registered.

Cash and cash equivalents - For the purposes of the consolidated statements of cash flows, the Organization
considers all highly-liquid debt instruments with a maturity of three months or less at date of purchase to be
cash equivalents.

The Organization maintains cash in bank accounts that are insured by the Federal Deposit Insurance Corp
and Securities Investor Protection Corporation. From time to time, the Organization may have cash on
deposit with financial institutions that are in excess of Federal Deposit Insurance Corporation and Securities
Investor Protection Corporation limits.

Functional allocation of expenses - The costs of providing the various programs and other activities have
been summarized on a functional basis in the consolidated statements of activities and change in net assets
and functional expenses. Accordingly, certain costs have been allocated among the programs and
supporting services benefited.

-10-



ASSOCIATION FOR MENTAL HEALTH AND WELLNESS, INC.
AND SUBSIDIARY

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEARS ENDED DECEMBER 31, 2018 AND 2017

1. Description of Organization and Summary of Significant Accounting Policies (continued)
The material expenses that are allocated, and their respective allocation methods, include the following:

e GSalaries - Time and effort

e Payroll taxes and employee benefits - Time and effort
e Outside services - Time and effort

¢ Depreciation and amortization - Use of the property

Use of estimates - The preparation of consolidated financial statements in conformity with accounting
principles generally accepted in the United States of America requires management to make estimates and
assumptions that affect the reported amounts of assets and liabilities and disclosure of contingent assets and
liabilities at the date of the consolidated financial statements and the reported amounts of revenues and
expenses during the reporting period. Actual results could differ from those estimates.

Accounts receivable Receivables are stated at net realizable amounts. Periodically, the accounts receivable
balances are reviewed and evaluated as to their collectability. An allowance for doubtful accounts is then
established based on these evaluations. A receivable balance is considered past due once it has not been
received by its scheduled due date. The Organization closely monitors outstanding balances for all
receivables and adheres to a standard set of protocols for collection activities to be undertaken at certain
times based upon delinquency status. For the years ended December 31, 2018 and 2017 bad debt expense
totaled approximately $214,000 and $224,000, respectively.

Rental income - The Organization charges veterans that reside in the transitional houses monthly rent based
upon specific rates set by the Suffolk County Department of Social Services, the Organization, or 30% of the
veteran’s Supplemental Security Income. The Organization uses the allowance method to determine
uncollectible accounts receivable. The allowance for doubtful accounts is based primarily on prior years’
experience and management’s analysis of specific account balances. The Organization does not assess
interest or finance charges on accounts receivable balances. Collectability is assessed on an individual
account basis, and uncollectible accounts are written off against the allowance after approval by the
governing board.

Concentrations of credit risk and support - From time to time, the Organization may have cash on deposits
with financial institutions that are in excess of Federal Deposit Insurance Corporation limits.

Events occurring after report date - The Organization has evaluated events and transactions that occurred

between January 1, 2019 and May 10, 2019, which is the date the consolidated financial statements were
available to be issued, for possible disclosure and recognition in the consolidated financial statements.

-11-



ASSOCIATION FOR MENTAL HEALTH AND WELLNESS, INC.
AND SUBSIDIARY

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEARS ENDED DECEMBER 31, 2018 AND 2017

2. Contracts and Accounts Receivable, Net

Contracts and accounts receivable by funding source are as follows as of December 31,:

2018 2017
DU fTOmM NEW YOTK STAt ...ttt et e e e eeeeeeeeeeeeeeane $ 86,096 $ 217,128
Due from Suffolk COUNLY ........cccoviiimiiiiiiiiicees 670,603 414,538
Due from Medicaid/Managed Care..........ccccceuvuiuiiiiinniiiiiiiiicccies 1,663,753 897,029
ONET .ttt ettt ettt v e b et et e e teereensebeereeneennan 188,086 184,935
Gross Contracts and Accounts Receivable...........ccoccooveeiiiiveiiiiciieiieiieeeenee, 2,608,538 1,713,630
Less: Allowance for Doubtful Accounts.........c.ccccvevevireeneenncrncennccnenene ( 270,475) ( 231,354)
Contracts and Accounts Receivable, Net ......cvvovveeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeees $ 2,338,063 $ 1,482,276

3. Property and Equipment, Net

Property and equipment, net of accumulated depreciation and amortization, consisted of the following at
December 31,

2018 2017
Buildings, Improvements, and Closing COSts...........cccceuruieuerrenicrerreneecrenenn. $ 8,295,144 $ 8,168,117
LA oottt ettt b e e b et et e b ere s enbe et 1,655,079 1,655,079
Construction in Progress............cocvieniiiiiciicniieincreeeeee e, 346,656 285,904
Furniture and EQUIPIMENt .........c.cooveoineinnenneiecncecceneeneeeeeeeneeeenene 653,985 575,844
VEIICIES. ...ttt ettt ettt as et b e se et e beebeessesbesaeessessensenns 417,039 406,293
Gross Property and Equipment ..o 11,367,903 11,091,234
Less: Accumulated Depreciation and Amortization............c.ccceccuiiinininnnen, ( 3539058 ( 3,147,361)
Property and Equipment, Net.........ccccoccceurriiennicinriceeceeeneeeneeeee e $ 7,828,845 $ 7,943,873

The New York State Office of Mental Health and Suffolk County have the right to reclaim equipment
purchased with grant funds if the programs in connection with which they are used are terminated.

4. Retirement Benefits

On January 1, 2012, the Association changed its defined contribution pension plan to a thrift plan under
section 403(b) of the Internal Revenue Code. The thrift plan and the tax-deferred annuity plan are combined
under a 403(b) thrift aggregated plan. All employees are eligible to make contributions to the plan;
however, only employees over 21 years of age and who have completed one year of service are eligible to
receive employer contributions. Participants are always 100% vested in their contributions plus actual
earnings thereon. Participants are 100% vested in employer contributions after completing three years of
vesting service. Contributions to the pension plan of eligible employees' salaries for the years ended
December 31, 2018 and 2017 was 5%. Pension contributions were approximately $242,000 and $238,000 for
the years ended December 31, 2018 and 2017, respectively.

The original defined contribution pension plan maintained by the Organization was terminated and all
assets were distributed on September 1, 2017.

-12-



ASSOCIATION FOR MENTAL HEALTH AND WELLNESS, INC.
AND SUBSIDIARY

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEARS ENDED DECEMBER 31, 2018 AND 2017

4. Retirement Benefits (continued)

On November 1, 2016, the Organization adopted a 457(b) Eligible Deferred Compensation Plan for eligible
executive employees with at least 20 years of service to the Organization. The plan is funded through non-
elective contributions from the Organization, to be determined by the Executive Committee of the Board of
Directors on an annual basis. Deferred amounts consist of payments of retirement benefits held in separate
accounts in diversified mutual funds. These investments are classified as Level 1 investments for fair value
reporting as the underlying investments are traded regularly in active markets. During the years ended
December 31, 2018 and 2017, the Organization contributed $0 and $30,000, respectively, to eligible plan
participants” accounts. Deferred compensation of $104,572 and $111,703 was recorded as a long-term
liability on the accompanying consolidated statements of financial position at December 31, 2018 and 2017,
respectively. These amounts were offset by investment balances totaling the same amount that are included
as part of other assets on the accompanying consolidated statements of financial position.

5. Line of Credit

The Association has a bank line of credit of $900,000 with interest payable at the bank’s prime lending rate
plus 1.00% (5.50% at December 31, 2018). The line is secured by substantially all assets of the Association.
The line of credit expires on November 30, 2019. There was no outstanding balance on the line as of
December 31, 2018 and 2017.

6. Debt Obligations

In November 2004, the Association entered into a mortgage agreement in the amount of $700,000 related to
the purchase of its Riverhead facility located at 1380 Roanoke Avenue, Riverhead, New York. The original
mortgage required interest only, monthly payments calculated at a rate of 6.60%, until November 19, 2007.
In February 2007, the Association borrowed an additional $200,000 against this mortgage. In 2013, the
Association paid $100,000 of the principal mortgage balance. The mortgage is secured by the property in
Riverhead. Interest expense for the years ended December 31, 2018 and 2017 was approximately $45,000 and
$46,000, respectively. On February 1, 2014 the mortgage balance of $800,000 was assigned. The mortgage
now requires payments of principal and interest (at a rate of 6.00%) of $4,796 until maturity in January 2020.

In May 2003, Collective entered into a mortgage agreement in the amount of $445,000 related to the
purchase of sites in Central Islip and Riverhead, New York. The mortgage requires monthly payments of
principal and interest (calculated at an annual rate of 5.95%) of $3,743. The mortgage is secured by the
underlying properties. Interest expense incurred pursuant to this mortgage totaled approximately $400 and
$2,700 during the years ended December 31, 2018 and 2017, respectively. The mortgage balance was
satisfied in June 2018.

In September 2005, Collective entered into a mortgage agreement in the amount of $555,000 related to the
purchase of a residential housing site in Ronkonkoma, New York. The mortgage requires monthly payments
of principal and interest (calculated at an annual rate of 6.47%) of $3,737 until maturity in October 2030. The
mortgage is secured by the underlying property. Interest expense incurred pursuant to this mortgage
totaled approximately $25,000 and $26,000 during the years ended December 31, 2018 and 2017,
respectively.

-13-



ASSOCIATION FOR MENTAL HEALTH AND WELLNESS, INC.
AND SUBSIDIARY

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEARS ENDED DECEMBER 31, 2018 AND 2017

6. Debt Obligations (continued)

On October 7, 2015 the Association entered into a mortgage agreement in the amount of $975,000 related to
the purchase of a commercial office site in Ronkonkoma, New York. The mortgage requires monthly
payments of principal and interest (calculated at an annual rate of 4.01%) of $5,152 (based on a twenty-five
year amortization) until October 2025 at which time the second interest rate will be computed at a fixed rate
equal to the ten year Interest Rate Index plus two hundred basis points. The principal and interest will be
recomputed to fully amortize the then outstanding principal balance by October 2040. Final payment shall
be due and payable on October 7, 2035, the maturity date. At no time shall the interest rate be less than four
percent (4.00%) per annum. The mortgage is secured by the underlying property. Interest expense incurred
pursuant to this mortgage totaled approximately $6,500 during the year ended December 31, 2015 and was
capitalized as part of construction in progress. Interest expense for each of the years ended December 31,
2018 and 2017 totaled approximately $37,000 and $38,000 respectively, of which, $6,400 was capitalized as
part of construction in progress during the year ended December 31, 2016.

On November 30, 2015 the Association entered into a note payable in the amount of $200,000 to partially
fund building improvements related to the purchase of a commercial office site in Ronkonkoma. The note
payable requires monthly payments of principal and interest (calculated at 4.00%) of $3,683 until maturity in
November 2020. The note is secured by the underlying property. Interest expense incurred pursuant to this
note of $667 was capitalized during the year ended December 31, 2015. Interest expense incurred pursuant
to this note totaled $4,100 and $5,700 during the years ended December 31, 2018 and 2017, respectively, of
which, $1,300 was capitalized as part of construction in progress during the year ended December 31, 2016.

Future scheduled payments for the debt obligations are as follows for the years ending December 31,:

2079 ., $ 102,498
2020 .t 824,535
2027 e 52,889
2022 ..., 55,680
2023 .., 58,627
Thereafter........cccooveeeveeciiieeeeeeeeceeea, 1,003,342
o] 7= OO $ 2,097,571

7. Government Funding and Possible Rate Adjustments

Substantial funding of programs is provided to the Organization by State and local government agencies.
Continuation of such funding is dependent on budgetary allocations from such agencies. In addition,
reimbursements under contracts are subject to audit by various agencies on a regular basis. Liabilities, if
any, resulting from these audits are not presently determinable. Changes in rates resulting from audit
adjustments or rate appeals are reflected in the operations of the Organization when such rates are
determined or can be reasonably estimated.

-14-



ASSOCIATION FOR MENTAL HEALTH AND WELLNESS, INC.

AND SUBSIDIARY
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEARS ENDED DECEMBER 31, 2018 AND 2017
8. Liquidity
The following represents the Organization’s financial assets at December 31,:
2018 2017
Cash and cash equivalents...........c.c.cccoceeueuenenee $ 1,383,655 $ 1,679,245
Contacts and accounts receivable, net of
allowance for doubtful accounts.................... 2,338,063 1,482,276
Financial assets available to meet general
expenditures over the next 12 months .......... $ 3,721,718 $ 3,161,521

The Organization’s goal is generally to maintain financial assets to meet 90 days of operating expenses
(approximately $2,857,000). As of December 31, 2018, the Organization had sufficient funds to meet over 90
days of operating expenses. As part of its liquidity plan, the Organization invests excess cash in short-term
investments, including certificates of deposit and money market accounts. The Organization also has a line

of credit agreement (see Note 5), which would help the Organization fund its operations if a liquidity issue
were to occur.
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ASSOCIATION FOR MENTAL HEALTH AND WELLNESS, INC. AND SUBSIDIARY

CONSOLIDATING STATEMENT OF FINANCIAL POSITION
DECEMBER 31, 2018

ASSETS CONSOLIDATED ELIMINATING ASSOCIATION COLLECTIVE
Current Assets:
Cash and cash eqUIValeNts............cccuviiviiiiniiii e $ 1,383,655 -3 1,319,007 64,648
Restricted cash and cash equivalents............cccocoeuviriiiiniiiiicccces 17,696 - 17,696 -
Contracts and accounts receivable, Net........ccccccciiiinini s 2,338,063 (21,486) 2,338,063 21,486
Due from affiliate - (10,037) 10,037 -
Prepaid expenses and other current assets............coccocueurcurrvreircrerisnisininss s 99,643 - 96,323 3,320
Total Current Assets 3,839,057 (31,523) 3,781,126 89,454
Property and eqUIPMent, NEt..........cccvieiiniiiriiiiii e 7,828,845 - 7,098,624 730,221
SeCUTTLY AEPOSIES. ....oovvieieiieiieiieii e 26,383 - 26,383 -
(@1 Y= YT =T T RTTORST 169,572 . 169,572 -
TOTAL ASSETS § 11,863,857 (31,523) $ 11,075,705 819,675
LIABILITIES AND NET ASSETS
Current Liabilities:
Current portion of mortgages payable...........cccccvviiviiiininiiii s $ 60,796 - % 39,329 21,467
Current portion of obligations under capital leases.............ccceveviviiviiinivininininiiicinns 30,019 - 30,019 -
Current portion of note payable...........cociiiiiiiii s 41,702 - 41,702 -
Security deposits payable............cccoociiiiiiii e 1,050 - 1,050 -
Refundable advances............cciiiiiiii e 309,172 - 304,501 4,671
Accounts payable and accrued eXpenses.............ccciiiiiniiiniinis 1,123,594 (21,486) 1,123,594 21,486
DUE 10 AFfIlIALE. ...ttt bbb - (10,037) - 10,037
Total Current Liabilities 1,566,333 (31,523) 1,540,195 57,661
Long-term portion of note payable............ccccviiiiiiiiiiniiii e 39,718 - 39,718 -
Long-term portion of mortgages payable.................... 1,955,355 - 1,606,705 348,650
Long-term portion of obligations under capital leases.. 58,982 - 58,982 -
Deferred compensation payable..........c..ccccviieieiieiieicincc s 104,572 - 104,572 -
Total Liabilities 3,724,960 (31,523) 3,350,172 406,311
Net Assets:
Without donor reStrictions.............ccuviiiiiiiiiic s 8,129,583 - 7,716,219 413,364
With donor 1eStriCtions...........ccuciiiiiiiniiiciii s 9,314 - 9,314 -
Total Net Assets 8,138,897 - 7,725,533 413,364
TOTAL LIABILITIES AND NET ASSETS $ 11,863,857 (31,523) $ 11,075,705 819,675
See independent auditors' report. -16-



ASSOCIATION FOR MENTAL HEALTH AND WELLNESS, INC. AND SUBSIDIARY

CONSOLIDATING STATEMENT OF FINANCIAL POSITION
DECEMBER 31, 2017

ASSETS CONSOLIDATED ELIMINATING ASSOCIATION COLLECTIVE
Current Assets:
Cash and cash eqUIValENtS............cccuiuiiiiiiiiii e $ 1,679,245 -3 1,400,879 278,366
Restricted cash and cash equivalents............cccoceuiviiniiiiiiiiiiicc e, 18,271 - 18,271 -
Contracts and accounts receivable, Net..........cooivveveeeiiieeieeeeceeeeeee e 1,482,276 . 1,476,276 6,000
Due from affiliate - (225,037) 225,037 -
Prepaid expenses and other current assets............cccocceuviiiviniiiciiinininceeeens 130,150 . 126,038 4,112
Total Current Assets 3,309,942 (225,037) 3,246,501 288,478
Property and eqUIpmMent, NEt...........cccvieiiiriiiiiiiii s 7,943,873 - 7,200,602 743,271
SECUTILY AEPOSIES. ..o 29,789 - 29,789 -
OFNET @SSELS.....uvviuiuiniaiiiiri ettt ettt b bbb bbbttt ettt ettt et et e bbb ebebenene 176,702 - 176,702 -
TOTAL ASSETS $ 11,460,306 (225,037)  $ 10,653,594 1,031,749
LIABILITIES AND NET ASSETS
Current Liabilities:
Current portion of mortgages payable...........ccovuiviiiiiiiiiiiniies $ 78,741 - % 36,540 42,201
Current portion of obligations under capital leases.............ccccveviviiviniiviniinininiininn. 42,858 - 42,858 -
Current portion of note payable...........cccociiiiiiiii e 40,069 - 40,069 -
Security deposits payable............cccciiiiiii s 1,942 - 1,942 -
Refundable @dVANCES...........ocvovviiieeiieeieeeeeeeee ettt ettt st ae st e s e sasesaesreesesnsenesnes 312,918 - 312,918 -
Unearned iNCOME..........ccuiiiiiiiii s 9,905 - 575 9,330
Accounts payable and accrued eXpenses.............cccvininiiniines 1,066,469 - 1,065,886 583
DUE 10 AFfIlIALE. ...ttt - (225,037) 0 225,037
Total Current Liabilities 1,552,902 (225,037) 1,500,788 277,151
Long-term portion of mortgages payable.........c.cccoeeieiniiriiririciiie s 2,017,208 - 1,647,034 370,174
Long-term portion of obligations under capital l€ases.........c..ccccoriuririniieiereiieieeieeeaes 65,045 - 65,045 -
Long-term portion of note payable 81,420 - 81,420 -
Deferred compensation payable..........c..ccoceriiiiiiiiniiniiccc s 111,703 - 111,703 -
Total Liabilities 3,828,278 (225,037) 3,405,990 647,325
Net Assets:
Without donor 1eStrictions...........c.cciviiiieiiiiii s 7,629,778 - 7,245,354 384,424
With donor 1eStriCtions...........cccviiiiiiiiiiiii e 2,250 - 2,250 -
Total Net Assets 7,632,028 - 7,247,604 384,424
TOTAL LIABILITIES AND NET ASSETS $ 11,460,306 (225,037)  $ 10,653,594 1,031,749
See independent auditors' report. -17-



ASSOCIATION FOR MENTAL HEALTH AND WELLNESS, INC. AND SUBSIDIARY

CONSOLIDATING STATEMENT OF ACTIVITIES AND CHANGE IN NET ASSETS

FOR THE YEAR ENDED DECEMBER 31, 2018

Revenue:
Program services:
FEES FOI SEIVICES. ....ouuiieiuiiieciieieie ettt ettt e senss
Grant and cONtraCt SUPPOTL.......c.ccuiuiiiniiiiiiiriiii s

RENEAL INCOMIE......ovvieieieieicicieie ettt ettt s et s st sa s e s e se s sesese s sesas e s esesaseasesesennssesesasnssesesesnnsasenn

Other revenue/ (expense):
CONETTDULIONS. ..o
FUNAraising @VeNS........c.cciiiiiiiiiiiii s

Direct expenses of fundraising events....

Other income

Net gain on fixed asset diSPOSal...........cccciiriiiiiiniiii s
INtEreSt INCOME.......oiiiiictt s
Total Other Revenue/(Expense), Net
Total Revenue, Net

Expenses:

Program services:
HOUSING. ..ottt a et
Community and referral..........cccociiiiiiii s
WOrKfOrce training..........cccveiiuiiiiiicicc e
SREIET ..ottt
Eastern Suffolk ReCOVETY CeNter............ccuiuiiiiiiiiiiiiiinic s

Peer services

Care management
Personalized Recovery Oriented SErviCes..........cocoviiiiiiiiiiiiiiiiiiiiii s

Community based SEIVICES..........cccuiiiiiiiiiiiii s

Other programs

Supporting services:

Administrative and OVErNEAd.........c.ccceuiciiiiiiriicicc ettt
FUNATAISING. ..o
Total Supporting Services Expenses

Total Expenses

Change 1N Nt ASSELS.......c.cuiuiiiiiiiiii s bbb

Net assets, beginning of year..

Net assets, Nd Of FEAT........ccccoiiiiiiiiiiiii e

See independent auditors' report.

CONSOLIDATED ELIMINATING ASSOCIATION COLLECTIVE
8,284,479 $ -8 8,284,479 -
3,834,117 - 3,834,117 -

255,133 (97,343) 255,133 97,343
12,373,729 (97,343) 12,373,729 97,343
190,990 - 190,990 -
51,792 - 51,792 -
(23,845) - (23,845) -
127,787 - 127,787 -
3,320 - - 3,320
9,276 - 9,276 -
359,320 - 356,000 3,320
12,733,049 (97,343) 12,729,729 100,663
720,368 (97,343) 746,047 71,664
173,206 - 173,206 -
182,649 - 182,649 -
664,510 - 664,510 -
232,362 - 232,362 -
225,692 - 225,692 -
4,573,503 - 4,573,503 -
2,809,468 - 2,809,468 -
321,202 - 321,202 -
541,326 - 541,326 -
10,444,286 (97,343) 10,469,965 71,664
1,762,497 - 1,762,438 59
19,397 - 19,397 -
1,781,894 - 1,781,835 59
12,226,180 (97,343) 12,251,800 71,723
506,869 - 477,929 28,940
7,632,028 - 7,247,604 384,424
8138897 $ -8 7,725,533 413,364
-18-



ASSOCIATION FOR MENTAL HEALTH AND WELLNESS, INC. AND SUBSIDIARY

CONSOLIDATING STATEMENT OF ACTIVITIES AND CHANGE IN NET ASSETS

FOR THE YEAR ENDED DECEMBER 31, 2017

Revenue:
Program services:
FEES FOI SEIVICES. ....ouuiieiuiiieciieieie ettt ettt e senss
Grant and cONtraCt SUPPOTL.......c.ccuiuiiiniiiiiiiriiii s

RENEAL INCOMIE......ovvieieieieicicieie ettt ettt s et s st sa s e s e se s sesese s sesas e s esesaseasesesennssesesasnssesesesnnsasenn

Other revenue/ (expense):
CONETTDULIONS. ..o
FUNAraising @VeNTS. ..ot

Direct expenses of fundraising events....

Other income

Net gain on fixed asset diSPOSal...........ccccciiriiiiiiiiiiii s
INtEreSt INCOME.......oiiiiictt s
Total Other Revenue/(Expense), Net
Total Revenue, Net

Expenses:

Program services:
HOUSING. ..ottt a et
Community and referral..........cccociiiiiiii s
WOrKfOrce training..........cccveiiuiiiiiicicc e
SREIET ..ottt
Eastern Suffolk ReCOVETY CeNter............ccuiuiiiiiiiiiiiiiinic s

Peer services

Care management
Personalized Recovery Oriented SErviCes..........cocoviiiiiiiiiiiiiiiiiiiiii s

Community based SEIVICES..........cccuiiiiiiiiiiiii s

Other programs

Supporting services:

Administrative and OVErNEAd.........c.ccceuiciiiiiiriicicc ettt
FUNATAISING. ..o
Total Supporting Services Expenses

Total Expenses

Change 1N Nt ASSELS.......c.cuiuiiiiiiiiii s bbb

Net assets, beginning of year..

Net assets, Nd Of FEAT.......cccccoiiiiiiiiiiii e

See independent auditors' report.

CONSOLIDATED ELIMINATING ASSOCIATION COLLECTIVE
7,804,728 $ -8 7,804,728 -
3,062,076 - 3,062,076 -

284,856 (112,161) 284,856 112,161
11,151,660 (112,161) 11,151,660 112,161
201,954 - 201,954 -
54,102 - 54,102 -
(36,434) - (36,434) -
81,418 - 81,418 -
1,051 - 1,051 -
4,719 - 4,719 -
306,810 - 306,810 -
11,458,470 (112,161) 11,458,470 112,161
751,936 (112,161) 782,828 81,269
184,217 - 184,217 -
132,471 - 132,471 -
561,745 - 561,745 -
236,915 - 236,915 -
273,716 - 273,716 -
3,818,327 - 3,818,327 -
2,999,751 - 2,999,751 -
100,598 - 100,598 -
273,322 - 273,322 -
9,332,998 (112,161) 9,363,890 81,269
1,648,476 - 1,648,476 -
19,458 - 19,458 -
1,667,934 - 1,667,934 -
11,000,932 (112,161) 11,031,824 81,269
457,538 - 426,646 30,892
7,174,490 - 6,820,958 353,532
7,632,028 $ -8 7,247,604 384,424
-19-



